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BEFORE THE ARIZONA CORPORAYION’C‘TSMMISSION 

WILLIAM A. MUNDELL 

JIM IRVIN 

MARC SPITZER 

CHAIRMAN 

COMMISSIONER 

COMMISSIONER 

IN THE MATTER OF THE APPLICATION OF 
PDM ENERGY, L.L.C. FOR A CERTIFICATE 
OF CONVENIENCE AND NECESSITY TO 
PROVIDE COMPETITIVE RETAIL ELECTRIC 
SERVICES AS AN ELECTRIC SERVICE 

160 1 ET SEQ. 
PROVIDER PURSUANT TO A.A.C. R14-2- 

Docket No. E-03869A-00-0268 

Arizona Corporation C o m in i ss iori 
DOCKETE 

JUL 0 5 2001 

NOTICE OF FILING PERFORMANCE BOND 

At the hearing in this docket on PDM Energy’s application, Commission Staff 

recommended that PDM Energy file a letter of financial support from its ultimate parent, 

Phelps Dodge Corp., that set forth a specific dollar amount of support. However, 

Commission Staff did not request any particular amount to be included in such a letter. 

Phelps Dodge had previously submitted a general letter of financial support. See Exhibit 

A. 

Subsequent to the hearing- in response to an inquiry by PDM Energy- 

Commission Staff indicated that the existing letter of financial support in combination 

with a $100,000 performance bond would meet Staffs concerns. Attached as Exhibit B is 

a $100,000 bond insuring PDM Energy’s performance. PDM Energy is in the process of 

obtaining the signature of PDM Energy’s Manager, David Ogonowski (who is currently 

out-of-state), and will submit a fully-executed bond in the near future. 

. . .  



With this filing, PDM Energy understands that it has satisfied Commission Staffs 

requirements and respectfully requests that a proposed order on PDM Energy’s application 

be issued. 

July !r, 200 1. 

PDM ENERGY, L.L.C. 

Michael W. Patten 
ROSHKA HEYMAN & DEWULF, PLC 
Two Arizona Center 
400 North 5th Street, Suite 1000 
Phoenix, Arizona 85004 
phone 6021256-6100 

ORIGINAL and 10 COPIES filed 
July E, 2001, with: 

Docket Control 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPIES hand-delivered July K, 2001, to: 

Lyn A. Farmer, Esq. 
Chief Administrative Law Judge 
Hearing Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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Janet Wagner, Esq. 
Legal Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 

Erinn Andreasen 
Utilities Division 
ARIZONA CORPORATION COMMISSION 
1200 West Washington Street 
Phoenix, Arizona 85007 
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2600 N. Central Avenue, Phoenix, AZ 85004-3014 [GO21 234-8178 
Fax: [602] 234-4818 

Ramim G. 'Rarney' Peru 
Senior Wce President 
and Chief Financial Officer 

August 23,2000 

Deborah R. Scott, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

RE: PDM Enerm. L.L.C. 
Docket No. E-03869A-00-0268 

Dear Ms. Scott: 

Phelps Dodge Corporation is the ultimate parent company of PDM Energy, L.L.C. 
Phelps Dodge Corporation intends to provide financial support to PDM Energy, L.L.C to 
allow it to provide the competitive services set forth in PDM Energy, L.L.C.'s application 
for a Certificate of Convenience and Necessity in Docket No. E-03869A-00-0268. 

This letter is being provided in response to your request only, and does not confer 
any rights on any third party. 

Please call me if you have any questions. 

/dj j - 
100259-1 

Sincerely, @a- 
Ramiro G. Peru 
Senior Vice President 
Phelps Dodge Corporation 
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BOND FOR UTILITY USERS 

KNOW ALL MEN BY THESE PRESENTS: That we, PDM Enemy, LLC as 
Principal, and Amencan Home Assurance Companv as Surety are jointly and severally 
bound unto the users of Principal in the sum of One Hundred Thousand and 
no/100 Dollars (SlOO,OOO.OO), lawfbl money of the United States of America, to be paid as 
hereinafter provided for which payment will and truly to be made, we bind ourselves, and 
each of our successors and assigns, jointly and severally be these presents. 

THE CONDITIONS OF THIS OBLIGATION ARE THAT: Whereas, the above bounden 
Principal has contracted with the users of the Principal for the hrnishing of competitive retail 
electnc service. 

NOW THEREFORE, if the said Principal, or any assigns of his fails to provide competitive 
retail electric services so furnished, the said Surety will pay the same to the users of the 
Principal with the consent of the Arizona Corporation Commission as Trustee, an amount no1 
exceeding the sum hereinabove specified. 

THE BOND SHALL REMAIN IN FULL FORCE and effect until cancelled by mulual 
agreement of the Anzona Corporation Commission, the Principal and the Surety. The 
Surety's liability shall be terminated and bond cancelled upon written notice of the 
cancellation by the Surcty tQ the Principal with a copy to the Arizona Corporation 
Commission no less than thiity days prior to the cancellation date. Notice to the Principal 
shall be by certified mail in a sealed envelope with the postage prepaid. Proof of notice to 
the Principal shall be made available to the Arizona Corporation Commission upon request. 
IN WITNESS Whereof, we have caused these presents to be executed this 29th day of 

Yune , 2001 . 

PDM Enerm. LLC 
(Principal ) 

BY: 

n 
J o s S  A. Clarken, 111, Attorney-In-Fact 
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i\nicricuii home Assurance Company 
Eutionul4Jrtion Fire Insurance Company of Pittsburgh, Pa. 
l'iii,cipnl Barid Ol'ficc 713 Pi i ic Street, N c w  Yo&.  N.Y. 10270 

I\NO\\' 4LId h l E N  1%) TllESE PRI-SIA'I'S: 

---Josrl)li A. Clarken, 111, Darlcne R. AWCS, Rasc M. Ilnruh, Laura Mary Kcssler, 
Cindy K. Juharos, klirh;iel L. Coss: of Phoenix, Arizona- 

i t s  true and lawful  Atloriicy(s)-in-Fact, with hll authority 10 L ' X C C U ~  011 ils bchalf bonds, undrr lak ings ,  rccognizaiiccs and othcr col1lritds of 
indriiii\ity arid hrI[i t iys obligatory i n  I I I C  naturc thcreol; issucd in thc coursc of its busincss, and to bind the  rcspcctive coinpan) Ihcrcby. 

IN \\ l ' I 3 ' 1 X 3  WtlEIZfOF AincricniI H m c  Assuriincc Company and National Union Fire Insurance C'onipany of  Pitrsburgh, Pa. ha\ r' cach 
cYccuit'd rhese presents 

pclson'llly k n o t i n  ti) be lhr individual and ofliccr Jcscr ibrd hcrcin, 
a i d  acknowlcdgcd ihai he ~ A W J ~ N !  the foregoing instruiaeiit and 
of'fiscd !lie seal.; i ) l '  wid corporations rhcrcro by aothoriiy or his 
ul'li cc. 

-- 
CERTIFICATE 

I-\ccrpi< 01'  R;scilurions adopted by ihr: Boards ot' LXrecrors of Ainwican klornc Ass'Lrroiicc Coinpdiiy a i d  Naiiimill I J i ~ i i m  l+c Iiisiirtii icc Cnmpany of  
h i i s b u g t i .  1'2 on Muy 18, 1976: 

"ItESOLVED. ihdt ihc Chsiman of'thc UoRrd, thc Prcsidcnt. or any Vice l'resident be, and hcrcby is. auihorized (0 appoint Ailorncys-iii-Pucr ti) r;pr:sccit an3 
;izt fa!, a w l  uti  behalf of  thc Company IO cxcciilc bonds, undcrcakings. rccognizaiccs and oihcr contracis oi' indcinnity trnd tvririiigs ciblipuiory in thc riillur: 
rhctcof. and to a U x h  ihcrcto thc coi-poratc scul of tlic Company, in rhc tr;\nsac\ion o f  its surciy business; 

" l ~ l ~ . ~ O l . V l ~ ~ l ~ ,  thJt airy such Aitorney-ii\-l.sct deliwring ,I sccrataiial cenificarion that the rorcgoing resolutions still hc iii CKCCL iiuy insert io such 
cerliticdliun thc datc ihcrcof. said date t3 be not later than the date ofdelivery thereof by such Atarncy-iii-Fxt." 


